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ECONOMICS
Paper : ECO-RE-5026

( Money and Banking )

( Regular Elective )
Full Marks : 80

Time : 3 hours

The figures in the margin indicate full marks
- for the questions

Answer either in English or in Assamese

1. Answer the following as directed : 1x10=10
oS fraraes ot PR e fin
(@) What is fiat money?
S @ 2
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(2)

(b) According to M; measurement, money
supply includes the following
component :

M, =C+DD +0OD

( Write True or False )

TG1 MY M) 13T ¢S
M, =C+DD +0OD

(351 = iy for )
(c) Define capital market.
T IR S5 e o
(d) When was the State Bank of India
nationalized?
SRON (B RT &foq IFRHFS I C2f=31 2
(e} Mention any one instrument of money
market.
71 393 R @11 @b SifRes w9 for |
(/ Mention one feature of money.
G 61 ¢IPBs fern 1
(g9 What is bank rate?
AT W 2
(h) What is meant by moral hazard?
¢ifss Reife Fferca 7 3z w2
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(3)

() Which of the following is not correct?
T (FTCOT TS) 2 ?

() RBI was nationalized on January 1,
193S.

SRON &S @ > WIRIAY, Svoe 57
AT 41 2 |
(i) RBI is the apex bank of India.
SRS M QT 37 SO s G |
(i) RBI’s headquarters is in Mumbai.
SO REré @ 37 IR 712e |

(iv) Mr. Shaktikanta Das is present
Governor of RBI.

qN &R 7 SN REs @I ISTH
NS4 |
( Choose the correct option )

(o= Rewcor IR Sferear )

() Mention one item of the liability side of
the Balance Sheet of a bank.

QIR o RorR IR "R efrTe
4P 01 BT T ey I |

2. Answer the following questions : 2x5=10
S PRI Teq fa

(a) Write two functions of money.

TR 701 IR STEY 390 |

(b) Mention two differences of money
market and capital market.

I IR ¥ T4 ISE K01 N o |
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(4)

(c) What are the components of money
supply?
9T @A oI & 2

(d) Why does interest rate differ? Mention
two reasons.

A T N1 B0 =W 2 701 IR o o

(e) What are the constituents of financial
system?

8 TR TAmHER %2

3. Answer any four of the following questions :
5x4=20

ol AR R e sifitR Tes o

(a) What are the limitations of Fisher’s
equation of exchange of quantity theory
of money.

TR RN o1 By 9w Riw S@er
TRTeIRR & &2

(b) Explain in brief the Balance Sheet
approach to credit creation in banking

system.
QT IRTS 49 PR e RerR AT
YIREMICOT SYLT I F41
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(S)

(c) Briefly discuss the loanable fund theory
of interest rate determination.

TR TR RERE wqemsn & oo s
A F41 |

Or / 4]

Explain how demand for money arises as
per liquidity preference theory of interest
rate determination.

TR TR FdRR ORen o=xw ©g e quR sz
AT Tod T, 361 91 |

(d) What is stock market? Explain its
significance in modern economy.

27 IwR 3 2 wWigfRe whifee g @t s
1 91 1

(e) How does a Central Bank influence
monetary management of an open
economy?

T IfAfe (it Afoemre @I QS
o doR GAR, ST F47 |

Or / 991

What are the main characteristics of a
developed money market?

G T U IWEI T3 APRIR B 2
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(6)

() Write a short note on selective credit
control methods of Central Bank.

I A AT W7 AT oEmS Foorck
901 59 (O fora |

4. Answer any four of the following questions :
10x4=40

S 2PIRRE R @i vifftr Sex fa -

(a) Critically examine the cash balance
approach to the quantity theory of

money.
TR ARNT ©EI [ s A AR YRANBE
STRICATSAIIE T SSRCTT |

(b) Explain in detail the functions of
Central Bank.
FEN RTI FROTYZ IZEA 61 341 |

(c) Mention elaborately the main objectives
of monetary policy of a country.

9 PR AR & WA =R SeEs
901

Or / 3«1
Explain the objectives of the recent
monetary policy of the Reserve Bank of

India.
SReR REd @@ oBwm WA’ 3w
SHICAE I 97 |
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(7))

(d) Describe the various components of
structure of banking system in India.
Have you noticed any changes of
structure in the system after economic
reforms in India? 8+2=10

TRee QAT ¥R aidFR R BeommIr
I F91 | SRS YT ARRI 2[RI IS I3
s a1 «ifkasa ofil o7 sRwyew 2

(¢) What are the main objectives of credit
control of Central Bank? Are there any
differences between quantitative and
qualitative credit control measures of

_Central Bank? If yes, mention those
differences. 5+5=10

@FE R 39 FggrR @ TeEr B [#
@I QAR 9 R I@ Tz 9
mwwmwﬁﬁqm
e R N SR ? I SR, G
ANAFTIT T 390

() Write a note on portfolio management of
a commercial bank. How does banking
reforms of India help in portfolio
management process of a commercial
bank? 7+3=10

AR @I AR ARG TICF GOl G
211 | SO AT AFR Tafow o1 s
QR QA ~foEare ¥ sTE FR[eR ?
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(8)

(¢) What are the main objectives of open
market  operations?  Mention  the
conditions needed for the success of
open market operation. 6+4=10

caren qe A 73 S B o o
7614 AfFUR IHFIRCHE IR AWE SEEEE
TEg 91|

() Explain the functions of financial
system. Why is financial system
important for economic growth?
Discuss. 5+5=10

8 IR IR TEd I ARART
SHE= I3 R Iy (9 AN 7 e
39

* kX
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