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1. Answer the following questions : 1x10=10

Sold ATYRY ©ed frl

(a) Define macroeconomics.

Tfge weRifes et |

(b) Give the meaning of Gross Domestic
Product.

J5 TFQ Seoivme we |

(c) What is disposable personal income?
Jfesrs IRy =y {2
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(d) Are illegal activities included in national
income? Give one argument.

QAR FHEFAIPZ SO T TIEEG T ?
@bl e Fm

(e) Distinguish between paper money and
credit money.

TINE [ WF Y TGN W A Wy w9

() Define general price level.
AYRT TEIF R oz |

(g9 What is money supply?
TR Qs 57

(h) What is liquidity trap?
O] Prw 62

(i) Define ‘inflationary gap’.
qErRIfS PR @

() In which case is LM curve vertical?

* P LM @3roie e 212
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2. Answer the following questions : 2x5=10
SoY TR e f

(a) Why is national income measured in
money terms?

SOl S 59 @R TgES (Wi G|l 20?2

(b) Distinguish between gross investment
and net investment.

P R o ws R <1k orgedt |

(c) Mention any two basic issues studied
in macroeconomics.

TRre SfAifos SgEd FA R @Ie o I
fkzg Sy T

(d) Distinguish between consumption goods
and capital goods.

ol B3 SF TALAl T AL (TS |

(e) Mention two types of transactions that
are included in the capital account of
balance of payments.

TNy AT oA BolTe SWEE @A Y
EFRTR &P TEY 1|
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3. Answer the following questions (any four) :
5x4=20

oo epigd Ted fordl (R it vifeon)

(a) Explain the product and expenditure
methods of computing national income.
On what basis do they give identical
result? 4+1=5

WO S AR Beem S I ARS 0!
FY 91 | & cras @G Tiew G AT
e ?

(b) Define consumer price index number.
What are the uses of consumer price
index? 2+3=5

SOOI W1 B Wl 7l | SorsIes w1
oI JRYTR f§72

(c) State the various items of the current
account of balance of payments

account. Also, define balance of trade.
4+1=5

e AToR s o Rfsa Semirz
IE 341 | Tofis fafEe SO A
o1
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(d) What is meant by demand for money?
Explain the various types of demand for

money. 1+4=5
WwR sitmz & @7 @R ofmR R
HPIPR RO 4 |

(e) Explain clearly demand-pull inflation
with the help of diagram. 5
o smwe vifm-awifie Erdfs =gl
BIR TSI

(/ What does the IS curve depend on?
Discuss the main features of the IS

curve. 1+4=5
IS @IS 527 8oigs 67 I3 ? IS @A
7o REEPER W 1 |

4. Answer the following questions : 10x4=40

WWWW:

(a) Explain the circular flow of income in a
three-sector economy. 10

g4 Tq4Sly 9AfeT wHe vFw 2z P
41|
Or [/ 9{1!

Critically explain the cash balance
approach to the quantity theory of

money.
W e ser Jm IR W
SANICEBAITFSI JrGl 34 |
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(b) How do commercial banks create credit?
What are the limitations on the power of

banks to create credit? 7+3=10
T R @FEME A 771 7B FE? [ARIA
e g@ SR HToR Auraeryz 52

Or / I3t

“The distinction between cost-push and
demand-pull inflation is unworkable,
irrelevant and even meaningless.” Do
you agree with this view? Give reasons
in support of your answer. 10

N TP, TAFE A qAE FLRA 1™
Tl W2 TS AT FAH? (SN TG LTS

e

(c) Define monetary policy. Discuss the
objectives of monetary policy. 2+8=10

TRy @ | qEiafey  SmerTER

HITABT FA |

Or /[ g3

Critically explain Say’s law of market. 10
5’3 IR RIYCO! ANCABAITAS FIY S |
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(d) Explain the Keynesian model of income
determination. 10

@35 Wy e wnfEs g+
Or / 531

Explain Hicks-Hansen general equilib-
rium model using IS-LM curves.

BE-2wae TYRT SIRINE SIS IS-LM
@R SRTS GG 4 |
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