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1. Answer the following as directed : 1x8=8
weTe fraeard eepiiR Ses fan
(a) Define indifference curve.

ffers @| s |

(b) Slope of the budget line is positive.
(Write True or False)

Y{ (YR T 4N | (361 (1 oty fera)

(0 When total product is maximum,
marginal product starts declining.

(Write True or False)

AR o Teoim I =W, AfeF Tem 2
2’30 4J | (et 1 oy o)
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(d) Diminishing MRTS results in isoquants
being convex/concave to the origin.
(Choose the correct option)

TP MRTS T IR SAeAMT [T (FES
4fS TG /ooa W |

(wm R0 AR Sfereqn)

(e) State briefly the essence of Say’s law
of market.

IHRT '3 REA T FACO1 50F Tead 90 |

(/ What kind of inflation is caused by
an increase in wages and import
prices?

/R IF SR @ Rl Foo B ORr
TurifS =0 2

(g9 In a perfectly competitive market,
average revenue = .
(Fill in the blank)

o SN IHRS, T T = |
(1 31X 79 F90)

(h) Adam Smith advocated autarky as
an economic policy.
(Write True or False)

oy Ry IR /TR @ AT TS
f3p1ee1 T 3fRfRa | o1 1 R fern)
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2. Answer any six of the following questions :
2x6=12
GoTq AR e 2611 Taw fawn

(a) Give two examples of fixed costs.

&1 TR 11 Tz faan o

(b) Define expansion path of a firm.

G AfSDRR TRerTRY +*] JeE T |

(c) Distinguish between average revenue
and marginal revenue.

T A HF AT AR oo NLFT o1 |

(d) Explain the effect of income change
and price change of a good on the
budget line of a consumer.

o Ed 74 (IR 8Y4TS I TS HF 9ol
AT 73 RIS oo I T4

(¢e) Draw the indifference curves for
perfect  substitutes and perfect
complements.

oy s o T oifReEe AR I
A1 A A4

(/ What is normal profit?
Freif® s F 2
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(g) State and explain the equation of
exchange.

AT e Tray IR =m0

(h) What is the difference between
precautionary motive and speculative
motive of demand for money?

TR o Fede wfeam W IHALS
ST TS N 2

(i) Briefly state the components of Keynes'’
aggregate effective demand.

R AP T O WXCIN T[T Sea
901

() What is comparative advantage in
production?

T PerEe AR 2
3. Answer any four of the following questions :

5x4=20
e PIRARE R @ vifkoR Tee o

(a) Prove that the marginal rate of
substitution (MRS) between two goods
is equal to the absolute slope of the
indifference curve and also equal to
the ratio of marginal utilities.

o I @ qRY AR Reg Afes 29
(MRS) fA3r® @R S ool SH o=
ST TSR TSN S |
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(b) Explain the following properties : 2%x2=5
©oq ¢ AT F4

() Indifference curve slopes from left
to right.

ffReors @9 ST o[ CieE Sife
IAR

(i) Two indifference curves cannot
intersect.

WO [R9Cor® (IR IO1M6 IR GRIA |

(c) When are L-shaped isoquants obtained?
Explain.

L-HFfS3 SeeoMe (I (FFSA ¢/ T ?
N 40

(d) State and discuss the law of variable
proportions.

RS Spere RfEsr g% IR e
I

(e) Why is the average revenue curve
under monopoly downward sloping?
Discuss.

QIO ITES 18 T Q@A A = R[5 2
AT 341 |
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Illustrate the factors that cause
demand-pull inflation.

vimEte Erifs FREhe F91 IRIAA I
0

How does Keynes’ theory differ from
the quantity theory as a theory of
demand for money?

TER B ©g e (R ogh AR o
1 I ¥ ?

Discuss the benefits of free
international trade.

T& R AR RYCIA SACAGA T4 |

Answer any two of the following questions :

wod 2R R @I o T fira

()

(b)

10x2=20

Explain consumer’s equilibrium with
indifference curves. Also show that price
effect is the sum-total of income and
substitution effects. 5+5=10

T QYR 0TS Soered S A
341 | AMS (YSA A W ASH (R WH A
fiogd JoY SWE |

Explain in detail the laws of returns
to scale. 10

e TR Aform Rfacsr Reposie mm
3
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(c) Explain the credit creation process
of commercial banks. How does the
Central Bank influence the capacity of
credit creation by the commercial
banks? 6+4=10

FMRT @I 39 R afdFact am )
@I Qe MR @ A R T
R o fBR W7

(d) Discuss the classical theory of full
employment. Examine Keynes’ critique
of the classical theory. 6+4=10

of R CTAfe Sgor S w4 |
TaT TEOR SRS (TR SARADLAINR
*51 T4 |

(e) Distinguish between the static and
dynamic gains from trade. Discuss
how trade helps achievement of gains
from consumption and gains from
production. 4+6=10

Ty B S sfofle AR’ el IS
o 41 | AR R ToceR e =R
TEAMHR TS HSAS 2/ FCI, AT 347 |
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